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The size of Australia’s 
responsible investment 

market1

The rise of Responsible investing in Australia 

37%

Australians who don’t 
want their money to 

harm the planet2

Australians who think it’s 
important for advisers to 

provide responsible or 
ethical options2

$1,149
bn

¹ Responsible Investment Benchmark Report Australia 2020, Responsible Investment Association Australasia

² From Values to Riches 2020: Charting consumer expectations and demand for responsible investing in Australia , Responsible Investment Association Australasia



Navigating different approaches to 
responsible investing 
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Screening 
isn’t meeting 
consumer 
demand 

Source: Boele, N & Bayes, S 2020, Responsible Investment Benchmark Report 2020 Australia, Responsible 
Investment Association Australasia, Sydney



Capital for good

Investment to support a 
better future for people, 
animals, environment

Dual focus on what a 
company does, and how 
it does it

Engage & advocate

Engagement for better 
corporate conduct, 
escalating from dialogue 
to voting, shareholder 
resolutions, divestment

Long-term voice for 
government policy for a 
fair and flourishing 
society and economy

Measurable impact

Evolving impact 
frameworks:

• Global Reporting 
Initiative (GRI)

• EU Sustainable Finance 
Taxonomy

• Sustainable 
Development Goals

Helps manage investment risk and opportunity

What is responsible investment?



Capital for good
More than coal v. 
renewables e.g.

• Finance

• Gas

• Food

• Cement and steel

Mitigation and resilience

Engage & advocate
Averting tragedies of 
commons and horizons

Science Based Targets for 
companies

Government policy giving 
reliable, long term market 
signals for investment

Measurable impact
The path to net zero

Alignment / non-
alignment with Paris 
climate objectives

Climate change



Capital for good
Where to draw the line

Agriculture

Electronics 

Social media

Retailing

Engage & advocate
Difficult choices

Prioritising engagements

A living wage

Real supply chain due 
diligence

Civil society collaboration

Measurable impact
Work in progress

Modern Slavery Act 
reporting

Tracking progress

Modern slavery and human rights



Corporate ethics, conduct and culture



Carbon footprint and carbon intensity of our share investments are measured in tonnes CO2e / million AUD revenue. 
The Benchmark is a blended benchmark of the S&P ASX200 (for Australian and New Zealand share holdings) and MSCI 
World ex Australia (for international share holdings). See our TCFD Report for more information on how we calculate 
our footprint. www.australianethical.com.au/2020-sustainability-reporting/

Share portfolio 75% less carbon 
intensive than benchmark

Impact measurement and reporting

Impact reporting:

TCFD / Climate Reports

SDG Report

Advocacy Report

Modern Slavery Report



Awards recognise Australian investment 
managers consistently producing solid returns 
whilst effectively managing investment risk

AE Australian 
Shares Fund won 
Australian Equities 
High Performance 
Award

AE Australian 
Shares Fund won 
ESG Australian 
Equities Award

Competing with other 
mainstream funds 
in the industry

Finder 2020 
Green superannuation 
fund of the year

WINNER SuperRatings 
Infinity Award 
Best sustainable 
super fund

Ethical and investment credentials

¹ The Morningstar ESG Commitment Level Report, 17 November 2020



Disclaimer
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Australian Ethical Investment Ltd (ABN 47 003 188 930; Australian Financial Services Licence 
No. 229949) is the Responsible Entity and Investment Manager of the Australian Ethical 
Managed Investment Funds. Interests in the Australian Ethical Retail Superannuation Fund 
(ABN 49 633 667 743; Fund Registration No. R1004731) are offered by Australian Ethical 
Investment Ltd by arrangement with its subsidiary and trustee of the Super Fund, Australian 
Ethical Superannuation Pty Ltd (ABN 43 079 259 733, Registerable Superannuation Entity 
Licence No. L0001441).

Certain statements in this presentation relate to the future. Such statements involve known 
and unknown risks and uncertainties and other important factors that could cause the actual 
results, performance or achievements to be materially different from expected future results. 
Australian Ethical Investment Ltd does not give any representation, assurance or guarantee 
that the events expressed or implied in any forward looking statements in this update will 
actually occur and you are cautioned not to place undue reliance on such statements.

The content of this presentation is intended to provide a summary and general overview 
concerning matters of interest and is correct as at the date of publication. It has not been 
subject to auditor review. Australian Ethical Investment Ltd does not accept any liability, either 
directly or indirectly, arising from any person relying, either wholly or partially, upon any 
information shown in, or omitted from, this update. Under no circumstances will Australian 
Ethical Investment Ltd be liable for any loss or damage caused by your reliance on information 
obtained from this update. You should consider seeking independent advice from a legal or 
other professional adviser before acting in response to the content of this update. 

This presentation must not be used, copied or distributed without Australian Ethical 
Investment Ltd’s prior written approval.  

The rating issued AUG0018AU 07/2020 and AUG0027AU 07/20920 is published by Lonsec 
Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only, 
and have been prepared without taking account of your objectives, financial situation or 
needs. Consider your personal circumstances, read the product disclosure statement and seek 
independent financial advice before investing. The rating is not a recommendation to 
purchase, sell or hold any product. Past performance information is not indicative of future 
performance. Ratings are subject to change without notice and Lonsec assumes no obligation 
to update. Lonsec uses objective criteria and receives a fee from the Fund Manager. Visit 
lonsec.com.au for ratings information and to access the full report. © 2020 Lonsec. All rights 
reserved.

‘The Morningstar ESG Commitment Level’ white paper. © 2020 Morningstar, Inc. All rights
reserved. Neither Morningstar, its affiliates, nor the content providers guarantee the data or
content contained herein to be accurate, complete or timely nor will they have any liability for
its use or distribution. Any general advice or ‘class service’ have been prepared by Morningstar
Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or Morningstar Research Ltd,
subsidiaries of Morningstar, Inc, without reference to your objectives, financial situation or
needs. Refer to our Financial Services Guide (FSG) for more information at
www.morningstar.com.au/s/fsg.pdf. You should consider the advice in light of these matters
and if applicable, the relevant Product Disclosure Statement before making any decision to
invest. Our publications, ratings and products should be viewed as an additional investment
resource, not as your sole source of information. Past performance does not necessarily 
indicate a financial product’s future performance. To obtain advice tailored to your situation, 
contact a professional financial adviser.

The information contained in this presentation is general information only, and does not take into account your individual investment objectives, financial 
situation or needs. Before acting on it, you should consider seeking independent financial advice that is tailored to suit your personal circumstances and 
should refer to the Financial Services Guide, Product Disclosure Statements and Additional Information Booklets available on our website 
australianethical.com.au. Past performance is not a reliable indicator of future performance.

http://lonsec.com.au/
australianethical.com.au

